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Divt = EPSt x Dividend Payout Ratet (9.8)

g =RetentionRate xReturnonNew Investment  (9.12)
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ExpectedReturn=E[R]= szR xR (10.1)

Var(R)=E[(R—E[R])2]=ZRpR x(R—ER]? ; SD(R)=4Var(R) (10.2)
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Var(Rp ): x2Var(R, )+ x2Var(R, )+ 2x,x,Cov(R, ,R, )=
=x2Var(R, )+ x2Var(R, )+ 2x,x,Corr(R, ,R, )SD(R, )SD(R,) ~ (11.8and11.9)



