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Profitability Index = = Indice de Rendibilidade

Net Working Capital = Cash + Inventory + Receivables — Payables = NWC
Free Cash Flow = EBIT (1 — Tax Rate) + Depreciation — Capital Expenditures — A NWC
OR
Free Cash Flow = Net Income + InterestExpense X (1 — Tax Rate) + Depreciation — Capital Expenditures — ANWC

FCF,
PV (FCF,) = m = Valor atual do FCFt

Capital Gain = Sale Price — Book Value = Valor de Venda — Valor Contabilistico = Mais Valia

Book Value = Purchase Price — Accumulated Depreciation = Valor de Aquisicdo — Depreciagdes Acumuladas
= Valor Contabilistico

After — Tax Cash Flow from Asset Sale = Sale Price — TaxRate X CapitalGain
= Cash Flow liquido de imposto de Venda de Ativo

Enterprise Value = Market Value of Equity + Debt — Cash
Discounted Free Cash Flow Model:V, = PV (Future Free Cash Flow of Firm)
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Degree of Operating Leverage = DOL = W = GAO = Grau de Alavanca Operacional
D Financial L —prL =PV hp  Graude al Fi '
egree of Financial Leverage = =0 —V)—F — FinCost ~ = Grau de Alavanca Financeira
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Degree of Total Leverage = DFL = = GAT = Grau de Alavanca Total
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value of investment i

Vi = total value of portfolio

Rp = W1R1 + W2R2 + "'WNRN
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Capital Asset Pricing Model: E(R;) = 15 + f; X (E[Ruxe] — rf)
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? T Var(Ry) = w1 By + Wy + -+ wyfy

Preferred Dividend  Divyry

Cost of Preferred Stock Capital = rp = Preferred Stock Price . P f
pfd

CAPM Cost of Equity = 1z =17 + B X (E[Rye] — rf)

Div,

Constant Dividend Growth Model Cost of Equity = rg = P
E

+9g
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Weighted Average Cost of Capital = ryacc =

Net New Financing = Projected Assets — Projected Liabilities and Equity
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