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Problem Set 10: Solutions
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Ojective:B26=B6

0 Data/WhatlfAnalysis/"Tools"/"Goalseek"

B26-B6
Solution 1,78
(d)
u 1,349858808
d 0,740818221
p 0,442059121
Tree "V"
t=0 1
23,48754325
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Tree Call
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Problem 2

(a)

mrK=2.5 million
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considering fee fair-priced...
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‘Call 0,27 million
[Rights” " 0,06357477 million
IRight " 0,031787385

(c)

PSharesiiil  7,93642523 million
IShare il 3,968212615

(d)

B 0253692 million
IS 0.060402811 million
Problem 3

Coupon 6,00%

T 6 | years
par

Face Value 1000

m 100000

K 8

N 45000000
Price 6,5
sigma 0,25

Rf 1,00%
yield_standard 7%

considering fee fair-priced

considering fee fair-priced 8 million

considering fee fair-priced

THIS should be the fair price...

(i) V(Straight Bond)
94083811,7

PV(Coupons)  28379129,71

(i) Warrant Component

Inputs:

‘Lamda 7

mrK=8*100000

364120870,3

460000000

0,02246898

0,589903455

0,508963072
0,277627689

14141851,69

(iii) Convertible Bonds
108225663,4

Shares+Righ



