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The decentralized economy II: Outline
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Effect of a permanent wage increase on labor supply
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Firms: assumptions



First Order Conditions



Capital and investment



Modelling labor adjustment costs: assumptions



First order conditions



Observations (U.S.)



Level of employment (or unemployment)



Comparing recessions



General Equilibrium



Putting the ingredients together



Bond market equilibrium



Firms and equity



Theory of finance



Labor supply and labor demand



Example



Example (cont.)



Equilibrium in the goods market



General equilibrium



Centralized and decentralized models



Business Cycles



What are business cycles?



Measurement
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Measurement



The Hedrick-Prescott filter



Measurement



US Facts and Figures
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Long run facts



Long run facts


