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   Syllabus
Ch 1: How money is created and destroyed in modern economies (L1)
Ch 2: The negative effects of high inflation (L2)
Ch 3: The channels of MP transmission: how changes in interest rates affect aggregate demand (L3)
Ch 4: Causes of inflation: the expectations augmented Phillips curve (L4)
(Budget deficits can increase inflation – as much as an increase in private demand).
Ch 5: The dominant strategy of MP: Inflation Targeting (L4)
Ch 6: Problems with MP (L5)

Ch 7: Replacement of MP by FP: an alternative policy framework (L6 + L7a)

Ch 8:  A critique of the Taylor rule (L7b)

Ch 9: A critique of Friedman’s MP rule (L8)

Ch 10: The MP of the ECB and its impact on financial markets (L9)

Ch 11: How the ECB dealt with the Eurozone debt crisis (L10) 
Ch12: Unconventional MP: Quantitative Easing + Forward Guidance (L11)
Ch. 13: How QE has changed the modus operandi of MP (L11)
Ch 14: The Strategy of MP of many inflation-prone countries: Exchange Rate Anchor (L12)
Ch 15: Monetary policy and asset prices (L13)
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