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Note: Keynesian vs. New Keynesian +New Classical Economics.

Ch. 1: How money is created (and destroyed) in modern economies

Ch. 2: Static Keynesian macro: is there a mechanism that ensures that aggregate demand is high enough to deliver full-employment?

1.Determinants of the level of aggregate consumption
2.Can market mechanisms solve unemployment?

A. Does a reduction in nominal wages lead firms to hire more workers?

B. Does a reduction in prices boost aggregate demand and thereby employment?

C. Can Say’s law prevent unemployment?

D. The need for a Central Bank

3.Can a Central Bank prevent unemployment?
4.Two possible steady-states of an economy: virtuous circle of high demand and full-employment vs vicious circle of low demand and unemployment.

5.The paradox of thrift

6.Secular stagnation

7. The effects of budget deficits


8. The effects of deflation
Ch. 3: Static macro: Kalecki’s variant of Keynesian economics

1.Kalecki’s theory of price determination and the consequent theory of macroeconomic income distribution.
2.Determinants of the level of aggregate consumption according to Kalecki
3.Determination of the level of employment: Keynes vs Kalecki

4.Closed economy without government: capitalists earn what they spend

5.How the level of aggregate profits is determined in an open economy with government

6.The paradox of profits? 

Ch. 4: Dynamic macro

1.The determinants of output growth if output was always equal to production capacity.
2.The determinants of the level of investment.
3.The Post-Keynesian dynamic model

· Explanation for the four phases of the business cycle: expansion, upper-turning point, recession and lower-turning point.

· The effects of fiscal policy on GDP and the debt-GDP ratio

· The full-paradox of thrift

· The full paradox of profits (closed economy without government)

4.Minsky’s explanation for business cycles

Ch. 5: Two case studies

1.The Great Depression of the 1930s
2. Japan’s stagnation since the early 1990s.

Bibliography
Bank of England (2014) Money creation in the modern economy, Quarterly Bulletin, Q1
Kalecki, M. (1971) Selected Essays in Dynamics of the Capitalist Economy, Cambridge: Cambridge University Press.
Koo, R. (2009) The Holy Grail of Macroeconomics – Lessons from Japan’s great Recession, Wiley
Lavoie, M. (2009) Introduction to Post-Keynesian Economics, MacMillan

Leão, P. (2016) A Contribution to Post-Keynesian Dynamic Analysis
Minsky, H. (1982) Can ‘It’ Happen Again?, Sharpe

Temin, P. (1976) Did Monetary Forces Cause the Great Depression? Norton
Threvithick, Involuntary Unemployment: Macroeconomics from a Keynesian Perspective, Cambridge.
